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Disclaimer

Copyright ©. All rights reserved. Contents of this presentation do not necessarily reflect the Company’s views.

This presentation and its contents have been provided to you for informational purposes only. This information is not
advice on or a recommendation of any of the matters described herein or any related commercial transactions.

BP is not responsible for any inaccuracies in the information contained herein. BP makes no representations or
warranties, express or implied, regarding the accuracy, adequacy, reasonableness or completeness of the
information, assumptions or analysis contained herein or in any supplemental materials, and BP accepts no liability
in connection therewith. BP deals and trades in energy related products and may have positions consistent with or
different from those implied or suggested by this presentation.

This presentation may also contain forward-looking statements. Any statements that are not historical facts,
including statements about BP's beliefs or expectations, are forward-looking statements. These statements are
based mostly on publicly available information, estimates and projections and you should not place undue reliance
on them. These statements are not guarantees of future performance and involve certain risks and uncertainties,
which are difficult to predict. Therefore, actual future results and trends may differ materially from what is forecast,
suggested or implied in any forward-looking statements in this presentation due to a variety of factors. Factors
which could cause actual results to differ from these forward-looking statements may include, without limitation,
general economic conditions; conditions in the markets; behavior of customers, suppliers, and competitors;
technological developments; the implementation and execution of new processes; and changes to legal, tax, and
regulatory rules. The foregoing list of factors should not be construed as exhaustive. BP disclaims any intention or
obligation to publicly or privately update or revise any forward-looking statements, whether as a result of new
information, future events, or otherwise.

Participants should seek their own advice and guidance from appropriate legal, tax, financial and trading
professionals when making decisions as to positions to take in the market.
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A Leading International Oil and Gas Company

Source: BP Annual Report 2015

Our marketing and trading team optimizes & trades around our extensive
global asset base.
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Energy marketing & trading
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*Patts; BP Energy Company s prowisionatly registered under the US Dodd Frank Act.

We are the customer facing
business of a global,
Integrated oil and gas
company that spans the
energy value chain.

Our customers benefit from
a unique combination of
physical expertise, financial
structures, geographic scope
and creative solutions.
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We Offer Flexible, Proven Consumers Services

o— Natural gas is the backbone of our business

: We've been the leading natural gas marketer since 2002, as reported by
Platts, with a marketed volume of approximately 22 bcf/d.

More than 3,000 wholesale customers depend on us for reliable delivery

We hold more than 10 bcf/d of transport capacity, are entrusted with 62

every day.
T We met our customers’ needs during the 2014 Polar Vortex.
w AMAs, and schedule on more than 165 pipeline systems

We have relationships with more than 1,000 producers in North America.

We're active on every basin, every major pipeline system, and in every
major market.
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The Leading North American Gas Marketer
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A full suite of physical and financial services from basin to burner tip.

Gas buyer/marketer in every major basin, shipper on every corridor, and active in every major market.
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Risk Management: Innovation at Work

We've grown from a leading physical With over 15 years of risk management
energy marketer to a recognized experience, we consistently receive top
industry expert in risk management. rankings from Energy Risk.

We apply our expertise to help design In 2013, we became the first integrated

risk management solutions that fit oil and gas major to register as swap
our customers’ objectives. dealer.*
We deliver market—leading hedging 2016 Energy Risk Commodities Rankings
products and services. Category Ranking
. Natural Gas North America, Henry Hub 1
' Dealer
‘ A = Eastern US & Canada Nat Gas Dealer 1
> DR Western US & Canada Nat Gas Dealer 1
E Risl l SN Nat Gas Liquids 1
Q AWARDS ‘ Power North America Dealer 2
-y Market Info: North American Natural Gas 3
WINNER 2014 Market Info: North American P 4
Deal of the Year arket Into: North American Power
— Crude North America Dealer 5

*BP Energy Company is provisionally registered under the US Dodd Frank Act
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Regulatory Context:

Regulatory focus has increased significantly

Basel lll (Worldwide)

= Imposes a variety of requirements on banks including: Maximum
leverage ratio, minimum target capital, minimum liquidity ratio, credit-
valuation adjustments

Dodd-Frank & Volcker Rule (US)

= Increased regulation of over-the-counter derivatives through: Central
clearing and reporting, Capital and margin requirements, Reporting to
central trade repository, Dally mark-to-market/collateral needs, Trading
on organized trading venues, Position limits

= Limits the trading activities of banks through: ban of proprietary
trading (financial and physical) and potential limits to banks’
ownership/control of physical trading assets

= In Canada, similar rules regarding clearing and reporting are also
being developed with the added complexity of implementation
managed by different provinces.

EMIR / MiFID 1l (EU)

= EMIR requirements include eentral clearing and reporting, implementing
new risk management standards, including operational processes and
margining

= MIFID Il will introduce further position limits and position reporting
requirements (2017)

Monetary Authority of Singapore — MAS (Singapore)

= The Monetary Authority of Singapore (MAS) is reforming regulationof OTC
derivatives.

= Reporting of OTC derivatives trades phased in by asset class.

Source: McKinsey, risk_net
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Impact on Banks Impact on Other Commodity
Traders

= Increasing complexity & = Some regulations only
cost intensity of trading apply to banks and
operating model therefore do not impact

commodity traders.

= Increased working-capital
needs (clearing fees, margin, =
collateral)

More able to manage under
threshold limits or gain
exemptions for certain

C li d o
B ompliance upgrades activities than banks

(tracking trading thresholds,
position limits, etc.) = Still requires investment in
compliance processes and
expertise if traders wish to

be significant players.

m Banks to exit/spin off
commodity-trading units,
potentially sell physical
assets = Future regulations are likely

to reduce thresholds and

m Less availability of letters . :
exemptions available.

of credits, especiallyfor
higherrisk counterparties.
Higher costs across all trade-
finance products

= Limited access to financing
as banks lower trade-finance
exposure

m Less market making, less
hedging tools (further rising
trade-finance costs)
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Regulatory Context Part II:

Net Position

1,400,000
1,200,000
1,000,000
800,000
600,000
400,000
200,000
0
(200,000}
(400,000)

(1 Q13 - Dodd
Frank clearing
and reporting
mandates
implemented
\_ P

MNet Position & OI

Dec 2013 — Federal regulators

Energy Marketing & Trading

3
4

Oct-12
Dec-12

~
-
1

=T

—MM (NG+H)
MM + Other Rep (Futs & Opts)

Dec-11
Feb-12
Apr-12
Jun-12
Feb-13
Apr-13
Jun-13
Aug-13
Oct-13
Dec-13
Feb-14
Apr-14
Jun-14
Oct-14
Dec-14
Feb-15
Apr-15
Jun-15
Aug-15
Oct-15
Dec-15
Feb-16

<L

—MM (Futures Only ex Pen Fin)
—Open Interest

approve Volcker Rule i

9,000,000
8,000,000
7,000,000
&,000,000
5,000,000
4,000,000
3,000,000
2,000,000
1,000,000
0

Source: CME

Open Interest
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Regulatory Context Part llI:
Snapshot of liquidity

: .}
L|qu|d |ty in the defe rred NYMEX Futures Quotes - 5.11.2016 10:33 AM CST
Contract Date Last Bid Bid Size Ask Ask Size | Trade Time Open Interest
monthS haS decreased Jun-16 2.163 2.162 27 2.163 36 10:33 AM 196981
Jul-16 2.290 | 2.290 35 2.291 8 10:33 AM 233087
. . Aug-16 2365 | 2.365 36 2.367 37 10:33 AM 62794
W|de b|d/ask Spreads and Sep-16 2.402 | 2.399 36 2.401 24 10:32 AM 108466
. Oct-16 2.471 | 2.470 36 2.472 18 10:32 AM 111607
decreased open Interest are Nov-16 2.682 | 2.680 14 2.682 11 10:26 AM 43872
. Dec-16 2.971 | 2.966 28 2.970 6 10:31 AM 46761
reflective of decreased Jan-17 3.099 | 3.09% 3 3100 | 18 10:32AM 77087
. L Feb-17 3.001 | 3.086 4 3.091 3 10:31 AM 19164
| Iqu |d |ty Mar-17 3.036 | 3.035 2 3.040 3 10:33 AM 43598
Apr-17 2.846 | 2.840 2 2.846 6 10:29 AM 46525
May-17 2.828 | 2.824 3 2.831 4 10:31 AM 14107
Jun-17 2.861 | 2.853 3 2.860 1 10:20 AM 6958
Jul-17 2.896 | 2.890 2 2.896 1 10:28 AM 6978
Aug-17 2.898 1 2.906 1 4845
Sep-17 2.899 | 2.894 1 2.903 1 10:08 AM 2904
Oct-17 2.929 | 2.924 2 2.931 2 10:10 AM 8522
Nov-17 2.995 | 2.991 2 3.002 1 9:36 AM 3939
Dec-17 3.136 | 3.127 1 3.140 1 10:15 AM 6009
Net Position % of Ol (Futures Only] Jan-18 3.238 3.236 1 3.248 1 8:32 AM 6230
o Feb-18 3.196 1 3.230 1 1521
30.0% Mar-18 3.138 1 3.168 1 2863
_ i Apr-18 2.813 1 2.858 1 3844
25.0% T May-18 2.805 1 2.862 1 902
_ -~ M S Jun-18 2.831 9 2.869 1 988
20.0% ',.'-' v '_,.-" 7 Jul-18 1084
- J -~ Aug-18 842
15.0% 'j ! ‘..\”‘m.f o Sep-18 769
S P Oct-18 1011
10.0% -+ ,‘“ ',_.\ ‘\"'.J,j\\g‘/"df\v\ - = Nov-18 744
Ll Dec-18 3.089 1 3.120 1 2113
5.0% (\ J"\-v—\_; — Q{V\NM Jan-19 686
. N Feb-19 317
S na N M mmm e s hnn g e o Var 19 309 [ 2 [oow | o
AT ATV N LT N L B B B PN Apr-19 354
c =1 = =1 [ = =1 c =5 c = _
§58333585358838588238 %8¢ May-19 =
Jul-19 304
—Managed Money Prod/Merc Aug-19 368
——— Sep-19 245
Swap Dealer Other Reportables T =
Nov-19 155
Dec-19 296
Source: CME
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Fixed Price Swap

Description $5.00
> Customer locks in a
fixed price. = $4.50
o
= $4.00
Details &
> NYMEXNG 8 $350 { $3.40 Current Swap
o
»  Cal17-Cal26 s
£
> 2.500MMBtu/d g $3.00
=
- 3
> Price: $3.40 62.50
$2-00 T T T T T 1
Q Q o Q Q o o
'»'s."fQ 5“'6 %?’Q vs."-’?) %P‘Q ‘nbf) s"g
NYMEX Final Settle
Examples

»  Customer Commodity Price is $3.40
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Consumer Cap %:3

Description $5.00
>  Customer pays market
price, with maximum price $4.50
not to exceed $4.00. =
& $4.00
Details > |
Details 3 |
> NYMEX NG 8 $3.50 1 i
po 1
> 117-Cal26 - |
caltree £ $3.00 - :
> 2,500MMBtu/d 2 E
»  Option Premium: $.47 3] $2.50 i
»  Current Swap: $3.40 |
$2.00 | | | | | l
9> ‘;;.‘a o> ‘s,,_,fa S %bp &

Nymex Final Settle
Examples
> If NYMEX Final Settle posts $4.50, customer commodity price is $4.00
> If NYMEX Final Settle posts $3.00, customer commodity price is $3.00
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Consumer Costless Collar {:}

Description

>  Customer receives a cap

on monthly price in =
exchange for accepting a o
: =
floor on monthly price = i
i |
9 :
Details L %3507 Fioor$3.25 |
Q  $3.30 - :
> NYMEXNG 5 : :
B $3.10 - : !
»  Cal17-Cal26 3 . |
$2.90 - : |
>  2,500MMBtu/d : I
$2.70 - : !
>  $3.25 < NYMEX < $4.00 : |
>  Current Swap: $3.40 $2.50 ' ' ﬁ '
urrent Swap: $3. Q Q o Q o
o @ o7 o P

NYMEX Final Settle

Examples
> If NYMEX Final Settle posts $2.00, customer commodity price is $3.25

> If NYMEX Final Settle posts between $3.25 and $4.00, customer commodity price is NYMEX
> If NYMEX Final Settle posts $4.50, customer commodity price is $4.00
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Participating Swap

Description $5.00

> Customer pays a fixed
price, but if NYMEX Final
Settle posts below the
fixed price, customer
participates in 50% of the

$4.50

=
o
=
difference between the s
initial fixed price and o $4.00 - $3.95 Maximum Price
NYMEX settle g '
Details E
> NYMEXNG %
> Cal17-Cal26 ©
> 2,500 MMBtu/d
> Price: $3.95 with 50% Q‘ Q‘ Q‘ Q' Q'
downside participation %bfﬁ 4,0 5‘9‘" 5@3’ %q,%
> Current Swap: $3.40 Nymex Final Settle
Examples

> If NYMEX Final Settle posts $4.50, customer commodity price is $3.95
> If NYMEX Final Settle posts $2.00, customer pays $2.975 [ $2.00 x 50% + $3.95 x 50% |
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Index Minus With Floor

Description

> Customer receives a
discounted fixed price to
NYMEX in exchange for a
set price floor.

Details

»  NYMEX NG

»  Cal17-Cal26

»  Price: NYMEX - 0.10 with

a $2.50 minimum price

Current Swap: $3.40

Y

Examples:

$5.00

$4.50

@
y
o
=)

$3.50 -

$3.00 -

$2.50 Minimum Price

Customer Price ($/MMBtu)

»
N
o
o

Nymex Final Settle

> If NYMEX Final Settle posts $4.00 customer commodity price is $3.90
> If NYMEX Final Settle posts $2.00, customer commodity price is $2.50

Energy Marketing & Trading
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Contact Us

Photo: BP Houston Trade Floor

Will Shappley
Managing Director

will.shappley@bp.com
713.323.7556
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